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The influence of local financial Institutions and credit guarantee corporations on
the regional economy

—A case study of Aichi prefecture—

Ichihiro Uchida

Aichi University

Abstract

In this paper, | analyze municipality data for Aichi prefecture in order to
investigate the influence of local financial institutions and credit guarantee
corporations on the regional economy.

| conclude that (1) the store’s share of credit union is statistically significant for
the manufacturing activities. Our estimated result show that manufacturing
activities increase by the store’s share of credit union growing up. (2) The credit
guarantee does not have a noteworthy effect on Aichi’s economic activities.

The results provide very important insights on the liquidity constraints of SMEs

(small and medium-sized enterprises) in Aichi prefecture.
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