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B = 71/(1_ ,0)
B, =7,/A-p)

(forward looking expectations)

2000 1985
3 2000 4
2000
t t
0.2118 2.663
0.7581 2.039
GDP 0.1976 5113
GDP 0.2007 3.341
1 0.7948 19.984 0.7954 16.108
03776 3.663 0.3753 2.659
b 1.0322 3.7053
B, 0.9630 0.9809
0.98 0.98
D.W. 0.78 0.65
2000
1999 2000
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1975 1985
GDP
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3
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1996 10
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
GDP 6,707.9 7,543.8 9,224.0 10,845.3 24 4.1 33
4,474.5 5,075.6 6,257.8 7,289.8 26 4.3 31
2535 291.7 3714 449.7) 2.8 4.9 3.9
641.7 817.5 1,350.7 2,040.4 5.0 10.6 8.6
1,387.3 1,406.4 1,562.4 1,725.1 0.3 21 20
16.5 30.4 50.6 94.1 13.0 10.7 13.2
575.7 808.2 1,133.2 1,365.5 7.0 7.0 3.8
632.2 886.6 1,532.3 2,119.2) 7.0 11.6 6.7
1996 100 1982 100
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 86.5 98.1 107.0 118.5 25 1.8 21
85.6 97.9 107.5 120.6 2.7 1.9 23
85.5 97.9 1145 134.5 2.7 32 33
98.2 100.9 95.7 92.7 0.5 -1.1 -0.6
85.2 97.6 1114 126.4 2.8 2.7 25
96.8 101.3 97.3 94.1 0.9 -0.8 -0.7
99.4 101.8 95.7 94. 0.5 -1.2) -0.3
119.2 127.9 138.0 145.0 14 15 1.0
10
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 5,803.2 7,400.5 9,872.9 12,851.2] 5.0 5.9 5.4
3,8315 4,969.0 6,728.4 8,793.7| 5.3 6.2 55
216.8 285.6 4251 604.6 5.7 8.3 7.3
630.3 825.1 1,293.1 1,891.2 55 9.4 79
1,181.4 1,372.0 1,741.0 2,180.0 30 4.9 4.6
145 33.0 494 97.2 17.9 8.4 145
557.2 818.6 1,102.9 1,284.8 8.0 6.1 31
628.6 902.8 1,466.9 2,000.4 7.5 10.2 6.4
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
5.6 5.6 4.0 4.0 xrx Frx Fxx
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
8.1 5.8 4.5 5.0 el el el
10 8.6 6.6 5.7 6.0 el el el
100
1990 1995 2000 2005 1995 2000 2005
-78,965  -109,898 -444,667 -753,423 il il il
1992 =100
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
1P 98.9 114.3 147.0 183.2) 2.9 5.2 4.5
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1996 10
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
GDP 6,707.9 7,543.8 9,224.0 10,709.0 24 4.1 3.0
4,474.5 5,075.6 6,257.8 7,289.8 26 4.3 31
2535 291.7 3714 441.1] 2.8 4.9 35
641.7 817.5 1,350.7 1,833.3 5.0 10.6 6.3
1,387.3 1,406.4 1,562.4 1,725.1 0.3 21 20
16.5 30.4 50.6 91.6 13.0 10.7 12.6
575.7 808.2 1,133.2 1,378.7 7.0 7.0 4.0
632.2 886.6 1,532.3 2,050.6] 7.0 11.6 6.0
1996 100 1982 100
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 86.5 98.1 107.0 114.8 25 1.8 14
85.6 97.9 107.5 118.9 2.7 1.9 20
85.5 97.9 1145 127.8 2.7 32 22
98.2 100.9 95.7 88.7 0.5 -1.1 -1.5
85.2 97.6 1114 118.1] 2.8 2.7 12
96.8 101.3 97.3 90.9 0.9 -0.8 -1.3
99.4 101.8 95.7 94.8 0.5 -1.2) -0.2
119.2 127.9 138.0 143.6) 14 15 0.8
10
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 5,803.2 7,400.5 9,872.9 12,294.6] 5.0 5.9 45
3,8315 4,969.0 6,728.4 8,669.4 5.3 6.2 52
216.8 285.6 4251 563.5 5.7 8.3 5.8
630.3 825.1 1,293.1 1,626.9 55 9.4 4.7
1,181.4 1,372.0 1,741.0 2,038.0 30 4.9 32
145 33.0 494 87.4 17.9 8.4 121
557.2 818.6 1,102.9 1,253.9 8.0 6.1 2.6
628.6 902.8 1,466.9 1,944.6 7.5 10.2 5.8
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
5.6 5.6 4.0 4.6 xrx Frx Fxx
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
8.1 5.8 4.5 4.5 el el el
10 8.6 6.6 5.7 5.6 el el el
100
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
-78,965  -109,898 -444,667 -672,493 il il il
1992 =100
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
1P 98.9 114.3 147.0 172.6 2.9 5.2 3.3
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1996 10
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
GDP 6,707.9 7,543.8 9,224.0 10,316.1 24 4.1 23
4,474.5 5,075.6 6,257.8 7,080.1 26 4.3 25
2535 291.7 3714 380.8 2.8 4.9 05
641.7 817.5 1,350.7 1,675.2 5.0 10.6 44
1,387.3 1,406.4 1,562.4 1,725.1 0.3 21 20
16.5 30.4 50.6 78.9 13.0 10.7 9.3
575.7 808.2 1,133.2 1,378.7 7.0 7.0 4.0
632.2 886.6 1,532.3 2,002.7] 7.0 11.6 5.5
1996 100 1982 100
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 86.5 98.1 107.0 113.9 25 1.8 13
85.6 97.9 107.5 117.9 2.7 1.9 19
85.5 97.9 1145 125.1] 2.7 32 18
98.2 100.9 95.7 87.8 0.5 -1.1 -1.7
85.2 97.6 1114 119.3 2.8 2.7 14
96.8 101.3 97.3 90.5 0.9 -0.8 -1.4
99.4 101.8 95.7 95.7] 0.5 -1.2) 0.0
119.2 127.9 138.0 142.9 14 15 0.7
10
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
GDP 5,803.2 7,400.5 9,872.9 11,751.9 5.0 5.9 35
3,8315 4,969.0 6,728.4 8,344.8] 5.3 6.2 44
216.8 285.6 4251 476.3] 5.7 8.3 2.3
630.3 825.1 1,293.1 1,470.2 55 9.4 26
1,181.4 1,372.0 1,741.0 2,057.8 30 4.9 34
145 33.0 494 72.2) 17.9 8.4 7.9
557.2 818.6 1,102.9 1,247.8 8.0 6.1 25
628.6 902.8 1,466.9 1,917.2 7.5 10.2 5.5
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
5.6 5.6 4.0 6.0) xrx Frx Fxx
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
8.1 5.8 4.5 4.0 el el el
10 8.6 6.6 5.7 5.1 el el el
100
1990 1995 2000 2005 1995/1990  2000/1995 | 2005/2000
-78,965  -109,898 -444,667 -629,021 il il il
1992 =100
1990 1995 2000 2005 1995/1990 2000/1995 | 2005/2000
1P 98.9 114.3 147.0 164.0 2.9 5.2 2.2
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VAR VAR
GDP GDP
GDP RGDP
93SNA 1995
GDP P
GDP GDP
M2CD
M2 CD
10 RR
10 GDP
VAR AIC
4 VAR(2)
RGDP(-1) | RGDP(-2) P(-1) P(-2) M2CD(-1) | M2CD(-2) RR(-1) RR(-2)
-0.0241 | -0.1462 | 01440 | -00224 | 01897 | -0.1141 | 09146 0.0655
(-0.2868) | (-1.6913) | (0.5602) | (-0.0920) | (1.7934) | (-1.0000) | (4.8578) | (0.3682)
t
R?=06183 F =1.5891
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10

1997

VAR

10
10

1998

1997

GDP

GDP

4

10
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GDP

1998

4



10

0.0016 0.1975 -0.0523 0.5429 -0.0195
(0.1697) (2.0174) (-2.1524) (2.9227) (-7.2950)
t
R?=0.6991 D.W.=0.7423
IS LM
IS LM
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PPP
PPP PPP

PPP

PPP

— —— ——GDP |

280
260
240
220
200
180
160
140
120
100

80

280
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240
220
200
180
160
140
120
100

80

80 82 84 86 88 90 92 94 96 98 2000

PPP
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PPP

PPP

PPP
® PPP
GDP PPP
CPI GDP
WPI(PPI) 100
PPP
WPI(PPI) %
CPl GDP PPl
|—ocpp —
130 1980:10=100
120
110
100
90
80
70
60
50
40
80 82 84 86 88 90 92 94 96 98 2000
1980 1 100
SNA
®( )=( > 2
36
GDP
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PPP
PPP
PPP

G) (1997
(1997)

log(§) =at, + ey log(R/R’)

PPP

1990

1981

S (¥e) P (1985=100) P*
(1985=100) IMF  International Financial Statistics (IFS)
1973
PPP a, 0 a
(1997)
a, a, R”
73:2Q 94:4Q -1.8956 1.5504 0.891
(-6.971) (26.315)
t
1985 80
(i) (1997)
(1997) PPP

GDP
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(1997)

PPP
a, a, R” D.W.
85:1Q 94:4Q -7.6920 2.4919 0.6608 0.1984
(-5.3419) (8.7737)
85:1Q 94:4Q -0.9982 1.1897 0.9355 1.3307
(Grid Search) (-0.2342) (1.4178)
t
PPP
o,=0,0,=1 F F 0.0360
(i  (1997)
log(l/ S) = g+, log(M, /M) +a, log(Y, /Y, ) + a5 (i, —i; )
S ¥ M M* Y
Y* GNP GDP 1990 i*
IMF IFS
PPP
(1997)
a, a, a, a, R* D.W.
85:1Q 5.6098 2.0892 -1.4282 -0.0387 0.6760 0.2256
94:4Q (1.3903) | (6.4861) | (-1.7725) | (-1.5807)
85:1Q -1.6670 1.3779 -0.0961 -0.0149 0.9378 1.2063
(Grid 94:4Q (-0.4534) | (2.9091) | (-0.1233) | (-0.8276)
Search)
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1997

PPP

(ii) (2000)
(2000)

.k

109(S) = oy + o, 10g(M, )+, log(M ;) + a5 log(Y, )+, 1og(Y, ) + ai; +

log(S) =y +a, 1og(M, /M) +a, log(Y, /Y, ) +ay (i, —i; ) 73:1Q 99:2Q
log(S) =y +a, 1og(M, /M) +a, log(Y, /Y, ) +ay (i, —i; ) 73:1Q 85:3Q
log(S) =y +a, log(M, /M;) +a, log(Y, /Y, ) +ay (i, —i; ) 85:3Q 99:2Q
M M* M1 Y Y* GDP i
i*
(2000)
a, a, a, a, a, | a. | a. | R® |DW.
73:1Q 20.41 048 | -0.38 -1.37 0.24 0.03 0.02 | 0904 | 0.22
99:2Q (453) | (2.64) | (-1.76) | (-2.88) | (0.44) | (2.32) | (2.65)
73:1Q 20.33 0.59 -0.65 0.003 - - - 0.886 | 0.19
99:2Q (35.95) | (4.51) | (-21.75) | (0.85)
73:1Q 8.44 -0.30 | -0.16 0.18 - - - 0.623 | 0.63
85:3Q (6.77) | (-2.03) | (-2.70) | (4.74)
85:3Q 28.76 1.62 -0.94 0.03 - - - 0.821 | 0.85
99:2Q (18.61) | (10.31) | (-15.32) | (5.02)
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1997

(2000)

(2000)

|Og(RE[) =0yt al(rt - rt*)

RE

1 re
10
(2000)
a, a, R° D.W.
73:1Q 99:2Q -041 -1.70 0.03 0.07
(-16.20) (-1.96)
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73



() (1997
(1997)

log1/ S) = g+, log(M, /M, )+, log(Y, /Y, ) + a5 10g(D, / D; )

D D~
IMF IFS
(1997)
a, a, a, a, R* D.W.
85:1Q 22.5433 -0.5065 | -1.3357 -0.4012 0.7887 0.5777
94:30 (4.6126) | (-0.7805) | (-2.0825) | (-3.4723)
85:1Q 4.6601 11218 | -0.3583 -0.1030 0.9334 1.4226
(Grid 94:3Q (0.7908) | (2.2117) | (-0.4435) | (-0.6086)
Search)
t
(ii) (2000)
(2000)

logRE, = oy + (1, — 1) + o, (M1 Bt + M ,B% + M1B% + M, B%)
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1 *
logRE, =, +al|:_7(rt - )}
2

s i
+a2{_c7('\"1”15’r +MpBY% + M ;B + Mlu“Bct)}

2

logRE = a, +a1[—%(r —r*)}

2

2
+a{_%(|\/|1“18i +MB? + MLB® + M1“4B°)}+a3(debtj /nY?)

2

M,
B!,B?,B® B®
7 GDP
a,b
a+b=0.1 1)
SZ
73 1 99 2
C
_ 2_ 2
22:(a+b) J(a+b) sl o
2
GDP debt ny! GDP
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(2000)

a, a, a, a, R* D.W.
73:1Q -0.26 -1.59 -1.59 - 0.707 0.25
99:2Q (-1526) | (-463) | (-1557)
73:1Q -0.25 -0.03 -2.40 - 0.806 0.45
99:2Q (-19.00) | (-7.95) | (-20.65)
73:1Q -0.54 -0.22 -191 0.12 0.848 0.55
99:20Q (-7.38) (-5.73) (-11.31) (9.04)
t
85 86 1
(2000)
a, a, a, a, R* D.W.
73:1Q -0.68 -0.0045 -0.22 0.19 -0.046 0.586 0.18
99:20Q (-10.69) | (-2.16) (-2.87) (8.19) (-0.83)
73:1Q -0.25 -0.03 -2.40 - 0.806 0.45
99:2Q | (-19.00) | (-7.95) | (-20.65)

GDP
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XI. 2001 2005
3
2003 0.25
2003
2003 2004
120 130
GDP 2000 3 4
2001 2002 1
2003 2
L
2001 2002 2003 2004 2005
0.001 0.001 0.375 0.625 1.000
/ 115-130| 120-135| 120-135] 115-130] 110-125
/ 27.0 25.0 25.0 25.0 25.0
GDP 1.7 15 2.0 2.3 2.5
2001 2002 2003
30 2005
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GDP GDP
GDP 5
2002 0.5
20
5
90
GDP 5
2004
5
0.0

2003
2001
2001 9
1.2
2003
2005
15
1.0
2005
-0.2
2003

150

2003
0.25
2002

2001 2002

2001

2.5

2003

2002

0.3

2004



5.5
90
5
1.6
2002
IS
GDP
2000
2.6
2005
GDP
2001
-5.9
GDP -2.8
5
GDP

2003

7.1

GDP

2005
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GDP

GDP

2005

2005
2001

15

2005

11

2005

GDP -5.9

2001
-2.2

GDP

4.8

GDP

1.2

2000
2.7

2005

2000

2005



2002 0.5
2002
2003
GDP L 2005
2001 2002 2003 2004|2005
0.001] 0375 0750 1250  1.750
/ 115-130| 120-135] 115-130] 100-115| 100-115
/ 27.0 25.0 25.0 25.0 25.0
GDP 17 15 2.0 2.3 25
GDP GDP
GDP 5 1.7 2001
0.3 2002
1 2005 3.0
GDP 5 1.8
2005 4.0
5 0.0
2003
5 0.2
2002
2005
2002 5.1
2003 4 2005 4.0
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1.7

2001

GDP 40

2005

2005

-4.3
2003

0.0

2005
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2005

2005

-2.0

GDP

2005



2003 2005
0.50
2004
2004 2005
GDP L
2001 2002 2003 2004|2005
0.001]  0001]  0001] 0125  0.375
/ 115-130] 120-135] 125-140] 125-140 120-135
/ 27.0 25.0 25.0 25.0 25.0
GDP 17 15 2.0 2.3 25
GDP GDP
GDP 05 2001 2003
2005
1.0 GDP &5
0.0 2005 0.9
5 0.8
5 0.0
2002 5.5
2002 5.8
2005 5.5
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GDP

1.8

2005

-3.3 2005

2004
2005
IS
4.7
IS
IS
2005
IS
-6.5
2005 -2.6
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GDP

2005
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