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[Summary]

This regional economic outlook is based on Japanese real economic growth rates forecast
in "Medium-term outlook for the Japanese economy" published in the December 2001 and
January 2002 editions of the IPTP Monthly Report. The real economic growth rates
(categorized by final demand) for each of the 12 regional Bureaus of Postal Services are
forecast for the three years from fiscal 2001 to fiscal 2003 (as figures for fiscal 1998 are
the most recent confirmed prefectural economic figures, fiscal years 1999 - 2000 are
estimated by IPTP.)

An overview of the economic outlook for each region is as below.

1.

Hokkaido

While construction of new factories for companies from outside Hokkaido is a positive
factor for capital expenditure, it will be temporary, and the large-scae non-
manufacturing industry investment due to new stores in the retail industry will also run
its course. Private residential investment is also running out of steam. Public
investments that occupy a large weight in the prefectural economy are also tending to
decline, so negative growth is forecast until fiscal 2003.

Rates of growth in real GDP are forecast at -0.3% in fiscal 2001, +0.3% in fiscal 2002
and +1.3% in fiscal 2003, underperforming the national growth rate in each year.

Tohoku

Private capital expenditure is not expected to achieve the high growth of fiscal 1999 -
2000 because demand for computer-related equipment has now turned bearish. In
addition, net exports are forecast to make a negative contribution to real GDP until
fiscal 2002 as the slowdown in the overseas economy, primarily the US, becomes
evident. As with Hokkaido, public investments that represent a large weight are
declining, so there will likely be negative growth until fiscal 2003.

Rates of growth in real GDP are forecast at -1.4% in fiscal 2001, -1.2% in fiscal 2002
and +1.0% in fiscal 2003, underperforming the national growth rate in each year. In
particular negative growth is forecast to last until fiscal 2002 as a result of the
slowdown in the overseas economy.

Kanto

In fiscal 2001, private residential investment, primarily house and land packages in the
metropolitan area, increased and looks likely to record positive growth in contrast to
the negative growth for the country overall. (However, fiscal 2002 is forecast to record
negative growth due to areactionary decline.) The size of the fall in public investments
is estimated to be dightly significant compared to other regions judging from recent
trends in regional shares. Private capital expenditure is forecast to stage a recovery
from fiscal 2002 onwards ahead of the recovery in the overseas economy because the
industrial structure is based on manufacturing industry.

Rates of growth in real GDP are forecast at +1.4% in fiscal 2001, +0.4% in fiscal 2002
and +1.2% in fiscal 2003, which isroughly in line with the national growth rate.




4. Tokyo
Private residential investment in fiscal 2001 has been steady compared to other regions.

Also, computer-related investment by financia institutions that are concentrated in the
area is forecast to increase, and private capital expenditure is expected to be firm.
From fiscal 2002 onwards, private residential investment and private capital
expenditure are forecast to be steady compared to other regions. However, the size of
the decrease in public fixed capital formation is expected to be significantly below the
national decrease.

Rates of growth in real GDP are forecast at -0.8% in fiscal 2001, +1.1% in fiscal 2002
and +3.1% in fiscal 2003, outperforming the national growth rate against a background
of relatively steady private demand from fiscal 2002 onwards.

5. Shinetsu
Private capital expenditure is forecast to grow negatively from fiscal 2001 onwards,
particularly until fiscal 2002, due to the downturn in demand for computer-related
equipment, pushing down the regional economy overall. However, public fixed capital
formation is expected to grow more than in other regions.

Rates of growth in real GDP are forecast at -0.6% in fiscal 2001, +0.0% in fiscal 2002
and -2.0% in fiscal 2003, underperforming the national growth rate until fiscal 2002.

6. Tokai
Private capital expenditure, primarily in the automobile industry, is likely to record
relatively high growth in fiscal 2001 due to the comparatively firm outlook for both
domestic and export automobile sales. From fiscal 2002 onwards, the automobile
industry is expected to be relatively firm in comparison to electrical machinery, so
private capital expenditure and net exports are expected to be a factor in pushing up
real GDP in theregion.

Rates of growth in real GDP are forecast at +1.3% in fiscal 2001, +1.2% in fiscal 2002
and +1.5% in fiscal 2003, outperforming the national growth rate, especially until
fiscal 2002.

7. Hokuriku
Public fixed capital formation is forecast to become a downward pressure on the
region's economy from fiscal 2001 onwards. In addition, negative growth in private
capital expenditure will last until fiscal 2002 because of factors that include the
nationwide slowdown in demand for materials.

Rates of growth in real GDP are forecast at +0.3% in fiscal 2001, -0.9% in fiscal 2002
and +0.9% in fiscal 2003, underperforming the nationa growth rate throughout the
forecast period.

8. Kinki
Private capital expenditure, public fixed capital formation and private residential
investment are forecast to remain bearish from fisca 2001 onwards. Due to the
industrial structure with a high share of smal and medium-sized manufacturing




10.

11.

12.

industry, the positive impact from the recovery in the overseas economy from fiscal
2002 onwards is expected to appear later than in other regions. However, as the growth
rate in fiscal 1999 - 2000 did not rise very much, the risk of a reactionary decline
seems lower than in other regions.

As aresult, rates of growth in real GDP are forecast at +0.4% in fiscal 2001, +0.3% in
fiscal 2002 and +0.3% in fiscal 2003, roughly the same as the national performance
until fiscal 2002 and lower growth in fiscal 2003.

Chugoku
Although the downward pressure on public fixed capital formation will increase from

fiscal 2001 onwards, the impact will be slight compared to the country overall, and
sustained positive growth is forecast despite bearish private capital expenditure,
primarily replacement investment in the manufacturing industry.

Rates of growth in real GDP are forecast at +0.7% in fiscal 2001, +0.6% in fiscal 2002
and +1.4% in fiscal 2003, achieving growth roughly in line with the national rate.

Shikoku

In addition to the bearish tendency in private capital expenditure, primarily the slump
in electrical machinery, negative growth is forecast for public fixed capital formation
that has a high weighting. However, as with Kinki, the growth rate in fiscal 1999 -
2000 did not increase very much, so the impact of a reactionary decline will likely be
less than in other regions.

Rates of growth in real GDP are forecast at -0.9% in fiscal 2001, +0.2% in fiscal 2002
and +0.6% in fiscal 2003, underperforming the national growth rate throughout the
forecast period.

Kyushu
Growth in private capital expenditure is forecast to turn negative in fiscal 2001 due to

the downturn in electrical machinery and general machinery that represent a high
weight in the region's manufacturing industry structure. In addition, the slump in
private residential investment in fiscal 2001 has been large. Amidst an expansion in the
size of the decrease in public fixed capital formation, private capital expenditure is
expected to revive with the recovery in the overseas economy from fiscal 2002
onwards with aforecast for relatively steady growth overall.

Rates of growth in real GDP are forecast at +0.5% in fiscal 2001, +1.6% in fiscal 2002
and +1.6% in 2003, generally outperforming the national growth rate.

Okinawa

As housing starts in fiscal 2001 have been strong, private residential investment is
forecast to record high positive growth. However, negative growth in private capital
expenditure looks set to continue. From fiscal 2002 onwards, while negative factors
will include a reactionary decline in private residential investment, private capital
expenditure by information-related companies from outside the prefecture
(establishment of call centers) looks set for positive growth.




Rates of growth in real GDP are forecast at +0.6% in fiscal 2001, -1.6% in fiscal 2002

and +1.1% in fiscal 2003, underperforming the national growth rate.

<Real GDP growth rate forecasts by region>

Fiscal 2001 Fiscal 2002 Fiscal 2003
Hokkaido 0.3% 0.3% 1.3%
Tohoku -0.3% -1.2% 1.0%
Kanto -1.4% 0.4% 1.2%
Tokyo 1.4% 1.1% 3.1%
Shinetsu -0.6% 0.0% 2.0%
Hokuriku -0.3% -0.9% 0.9%
Tokai 1.3% 1.2% 1.5%
Kinki 0.4% 0.3% 0.3%
Chugoku 0.7% 0.6% 1.4%
Shikoku -0.9% 0.2% 0.6%
Kyusyu 0.5% 1.6% 1.6%
Okinawa -0.6% -1.6% 1.1%
Overall 0.3% 0.5% 1.5%
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