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Mandell (2008)

Rebecca has saved $12,000 for her college expenses by working part-time. Her plan is to start
college next year and she needs all of the money she saved. Which of the following is the safest

Which of the following types of investments would best protect the purchasing power of a family's

Many people put aside money to take care of unexpected expenses. If Juan and Elva have money
put aside for emergencies, in which of the following forms would it be of the LEAST benefit to

David just found a job with a take-home pay of $2,000 per month. He must pay $900 for rent and
$150 for groceries each month. He also spends $250 per month on transportation. If he budgets
$100 each month for clothing, $200 for restaurants, and $250 for everything else, how long will it

Rob and Mary are the same age. At age 25, Mary began saving $2,000 a year while Rob saved
nothing. At age 50, Rob realized that he needed money for retirement and started saving $4,000
per year while Mary kept saving her $2,000. Now they are both 75 years old. Who has the most

Q1

place for her college money ?
Q2

savings in the event of a sudden increase in inflation ?
Q3

them if they needed it right away ?
Q4

take him to accumulate savings of $600 ?
Q5

money in his or her retirement account ?
Q6

Sara and Joshua had a baby. They received money as baby gifts and want to put it away for
the baby's education. Which tends to have the highest growth over periods of time as long as 18
years ?

Lusardi and Mitchell (2011)

Q7 Suppose you had $100 in a savings account and the interest rate was 2% per year. After five
years, how much do you think you would have in the account if you left the money to grow ?

Q8 Imagine that the interest rate on your savings account was 1% per year and inflation was 2% per
year. After one year, you would be able to buy today with the money in this account.

Q9 Do you think that the following statement is true or false ? “Buying a single company stock

usually provides a safer return than a stock mutual fund.”
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