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Abstract
This paper studies how Japanese households understand inflation, using a nationally representative
internet survey from October 2025 and a follow-up information-provision experiment. The survey
elicits responses on perceived drivers of inflation, its impact on income, wealth, and debt, institutional
responsibility for price stability, and preferences over fiscal and monetary policy when inflation and
unemployment are in tension, yielding eight key facts about households’ subjective models. In the
follow-up experiment, a randomly selected subset of respondents receives a concise, data-based
explanation of the short-run Phillips curve for Japan, which shifts a non-trivial share of beliefs toward
the textbook view of a short-run trade-off between inflation and unemployment and raises acceptance
of policies that may temporarily weaken economic activity to bring down inflation. Overall, the
findings show that households’ subjective models of inflation are structured yet non-standard, and that

simple, well-designed economic communication can meaningfully influence these models.
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